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In each national economy, apart from the forces already men-
tioned, the fall in personal incomes was bringing about a decline
in the proportion of saving to consumers' expenditure; sooner or
later even the need for providing against the ever more threatening
perils of the future could not outweigh the present demands for the
replacement of outworn clothing, furniture, motor-cars and other
chattels. What was true of individuals applied also to industrial
and commercial firms. Some depleted their reserves in order to
maintain dividend appropriations. Many were forced by conditions
of intensified' competition to purchase new madrinory and fresh
stocks of raw materials. Meanwhile, the shift of demand, under the
influence of fashion, inventions and unclassifiabie changes in public
taste, was creating opportunities for new investment even as it
debased former capital values. Some trades, furthermore--most
obviously those, like catering and the production of branded goods,
which could take advantage of low raw material prices without
feeling any strong pressure to lower the prices of their products—
flourished even in depression, and these too made*, calls, for the purpose
of investment, on tke diminished flow of savings.
It seems unlikely that the leading statesmen who took part in the
London Conference were fully aware of these tendencies towards
economic recovery. Their eyes were on the storm, not) on the- rift in
the clouds. That made no difference to the problems that they all
acknowledged themselves to be facing. Whether trade was on the
mend or not, it could never progress beyond a wretchedly low point
without greater international freedom. The modern world had been
built up on the hypothesis of specialization, whereby the general
standard of life had been raised beyond the dreams of the living
generation's forebears, and a great fabric of international trade and
international indebtedness had been constructed, it would have been
possible, perhaps, to abandon the hypothesis and to pursue economic
nationalism not as a necessity but as an ideal; but that would plainly
have meant an immediate lowering of the standard of material life,
and a grand Scaling down of debts, not to speak of a fresh crisis among
the producers of foodstuffs and raw materials. Statesmen who met to
restore the prosperity of the primary industries, to thaw the frozen
streams of capital and interest, and to remedy the poverty of their
peoples, had no alternative but to place in the forefront of their en-
deavours the liberation of international trade.
•So much they would all have admitted, but the maxim, already
grievously disproved by the disarmament deliberations, that he who
wills the end wills the means also, was made equally inept by the

